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	Strength #1 The cuts will reduce federal revenues by a total of $1,649 trillion between 2018 and 2027.

	[bookmark: _GoBack]Explain: The reduction in revenue from the Tax Cuts and Jobs Act is almost equal in magnitude of earlier estimates of the costs of all the Affordable Care Act’s Medicaid and insurance subsidies coverage expansions over the period between 2018 and 2027. Thus, the cuts will result in reduction in revenues in the same period amounting to 4%. The federal budget is expected to widen gradually with every year within that period. This expansion will be brought about by the resulting considerable reduction in federal revenues. 

	

	Weakness #1 TCJA will has adverse effects on charitable contributions and some state and local governments. 

	Explain: The Acts will repeal the mandate of the ACA’s individual mandate penalties which will erase some of the gains in insurance coverage achieved since implementation of the latter’s coverage expansions. The resulting increase in rates of uninsurance will likely lead increased uncompensated care and deflect hospitals and health departments from addressing other prevention and public health needs. TCJA also seeks to deflect obligations of funding from Medicare and Medicaid programs to state and federal authorities, while not giving them sufficient funds to cater for the same. 

	

	Opportunity #1 The revenues generated from individual income tax is projected to create a self-sustaining tax revenue.

	Explain: The individual income tax as percentage of after-tax income will be largest for the high-income households. The national average increase in after-tax income for tax payers in the 80th-90th percentile is 1.7% in 2018. Those in the 90th-95th percentile brackets will experience a national average increase of 2.6%. The 95th-99th percentile taxpayers will receive a stark 3.4% national average increase in the same tax. These stark increases are projected to be sufficient in creating so much additional growth thus ensuring higher task revenues that pay for themselves.

	

	Threat #1 TCJA will increase the burden placed on future generation and households.

	Explain: TCJA requires generation of net capital inflows from abroad that will have to be repaid in future. It will reduce federal revenues by significant amounts. TCJA will make the distribution of after-tax income more unequal, raise federal debt, and impose burdens on future generations. Since it will be financed with spending tax, or other tax increases in the long run, under plausible scenarios, TCJA will end up making households worse off than if it were never enacted.

	

	Cost benefit analysis 
TCJA benefits will be realized in the short term but the effects in the long term puts strain on State and federal governments, and relies on a lot of external factors making it not a sound proposition.

	Explain: The reduction in federal revenues will stimulate the economy in the near term. Even with significant drop in federal revenues, economic growth as a direct consequence of the TCJA is heavily relying on other nation’s lending capabilities, the Federal Reserve Boards, future Congresses, and the efficiency of State and Federal government in continued stimulation of growth rather than adjudicating burden to the era after the Act in 2027. On the other hand, the burden placed on the State and Federal jurisdictions is insurmountable. TCJA also reduces the cover for most citizens inclusive of the elderly and those reliant on Medicaid and Medicare. As such, implementation of the Act is not a sound decision.
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